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SOFTWARE

Purchase Inventory for Resale (Livestock Inventory)

Document #: 3374 Product: |CenterPoint® Accounting for Agriculture

This topic describes how to purchase livestock inventory for resale. The inventory account used in the transaction will track the
quantity on hand (and the value) of the inventory.

©

Prerequisite

The database must have an inventory account (asset), a cost of goods sold account and revenue account setup for purchased
inventory prior to processing the transactions. The inventory account must have the appropriate cost of goods sold account
assigned as the offset account on the detail tab.

Step A: Verify the Inventory Account is Setup Properly (One-Time Setup)

Step B - Purchase Inventory for Resale

Step A: Verify the Inventory Account is Setup Properly (One-Time Setup)

1. Select Setup > Accounts > Accounts.
2. Double-click on the appropriate purchased livestock inventory account (Purchased Mexican Steers, for example).
3. Onthe General tab, verify that the Category field is set to either Purchased Livestock Inventory.

D Accounts ==
List | Detail Balanoasl Fi\terl Reports
Purchased Mexican Steers
General | Detil | Prices [ Distributions | Templates |
Account Information Accourt Hierarchy
Abbreviation| | Numberl
Name| Purchased Mexican Steers
Type
Category |Purchased Livestock Inventory
Subaccount of
Units of Measure
Quantity 1/Head
Quantity 2 Pounds (@) Display Account Names
() Display Account Numbers
(71 Display Abbreviations
[ Active Status ] [ Additional Notes ]
) (e QEO@ Co=1 @
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4. On the Detail tab, verify that the Offset Account field is complete. A Cost of Purchased Cattle (cost of goods sold)
account should be used.

B Accounts EI

List | Detail | B; Filter | Reports

Purchased Mexican Steers

|Genera| | Detail ‘ Prices | Distributions | T |

Account Detail Information

[l e Y| Cost of Purchased Mkt Cattle

| NE OTMISET TOT @ PUTCNESEd INVENTONyY OF TIMSNED gooas INVENTONy SCCOUNT IS USUally @ COSToT gooas 5010
Acconnt

Company Specific Detail Information

Comparty Name
CenterPoint Ranch
Mo company specific account detail information available for this account
categary.
A = : Additorial Notes
— —— =FF (o= o

5. Click Save to complete the edit of this account.

Step B - Purchase Inventory for Resale

Either a Vendor Invoice (A/P) or Payment transaction can be used to purchase inventory for resale. In our example, we'll be
purchasing cattle for resale with a vendor invoice.

EXAMPLE: CenterPoint Ranch purchased 71 head of Mexican Steers at Rockton Livestock. They were purchased for $36,

960.03 and the payment is due in 30 days. This purchase is part of the 2010 Mexican Steers profit center that are included in
Production Center Lot 27.

1. Select Processes > Purchases > Payments or Processes > Purchases > Vendor Invoices (A/P).
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@, Vendor Invoices(A/P)

Company |CenterPoint Ranch Current Batch |No Batch
Vendor Rodkton Livestodk ‘ender Balance £0.00
Wendor Address Reference # =]
Date |07/07/2010
Amount $36,960.63
Terms |Net 30 Days
AP Account Accounts Payable - Trade Date Due 08/05/2010
Discount Date |07/07/2010
Account Invoice / Ref# | Quantity 1 oM 1 Amount Nota
| Purchased Mexican Steers | | 71.0000 | Head |-| 36860.63] (1221
B | | [ ]
< I l v
Memo Line 1 Total $36,950.63
Line 2 Available Terms Discount $0.00 [ Override
BT ) (recan ) [“Recuro ) (Opies ) )

In the Pay To The Order Of field, select the appropriate vendor.

Specify the appropriate Check Number, Date and Amount for the purchase.
In the Account field, specify the account setup for Purchased Inventory (For example, Purchased Cattle).

Specify the quantity purchased in the Quantity 1 field. Specify the Amount paid for the livestock inventory.

Select the Details button. If applicable, specify the appropriate production details (profit center, production year, etc.).

Click OK.

Detail

Template Information

Current Template DT - Increase Asset
- -
Amount $36,960.63 Profit Center Mexican Steers E
Head 71.0000 ProductionYear 2010
Pounds 43,475.0000 Production Series 0

Asset Purchased Mexican St E‘ Production Center Lot 27 - boulder ridge

Inventory Location |

m

Associated )
Account

7. Click Save to complete the transaction.

After the purchase is entered, it is automatically reflected in the Inventory account (Setup > Accounts > Accounts > Balances

tab).
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List | Detail | Balances | Filter | Reports

Company |CenterPoint

MName 4 | Book Value | Market Value | Mod Cash Value

=
Cash §368,253.99  £368,258.99 §0.00
Hedging Account §13,202.45  §13,202.45 0,00
Accounts Receivable £5,500.00 &6,500.00 £0.00
Prepaid Expense 80,00 £0.00 0,00
Raised Crops Inventory 847,537.44  847,537.44 £0.00
Raised Market Livestock 80,00 £0.00 0,00
Other Raised Livestock £1,800.00 £1,800.00 £0.00
[=] Purchased Livestock Inventory

Purchased Feeder Cattle §36,960.63  £36,960.63 $0.00

Quantity 1

0.0000
0.0000
0.0000
0.0000

15,964, 1...
0.0000
3.0000

71.0000
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